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CONFIDENTIAL EC BRUSSELS 5079 

E.O. 11652: XGDS-1 

TAGS: GATT, ETRD, EEWT, EEC 

SUBJECT: GATT POLICIES TOWARD EASTERN EUROPE 

REF: GENEVA 3690 

1 . MISSION APPRECIATE CAREFUL ANALYSIS OF PROBLEMS OF TRADING 
WITH EAST EUROPEAN COUNTRIES CONTAINED IN REFTEL. PROBLEM OF 
IMPOSING MEANINGFUL OBLIGATIONS ON STATE TRADING COUNTRIES IS 
VIEWED WITH EQUAL SERIOUSNESS BY EC. MOREOVER, LIKE US, EC 
CONFIDENTIAL 
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HAS NOT YET COME UP WITH A SATISFACTORY ANSWER. 

2. HOWEVER, FOR BOTH ECONOMIC AND POLITICAL REASONS WE DISAGREE 
WITH RECOMMENDATION IN PARA 9-E-2 OF REFTEL WHICH WOULD HAVE 
US SIDE WITH THE EAST EUROPEAN IN ATTACKING EC QUOTAS ON 
IMPORTS FROM EASTERN EUROPE. WE RECOGNIZE IMPORTANCE OF 

OUR BASIC OPPOSITION TO QRS BUT AT SAME TIME GENEVA'S 
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CONCERN OVER ISSSUE OF HOW TO OBTAIN MEANINGFUL TRADE CONCESSIONS 
FROM EASTERN EUROPE SHOULD WE BELIEVE WEIGH MORE HEAVILY 
IN POLICY BALANCE. EC AND MEMBER STATES SEE THEIR QR'S 
AS PROVIDING SOME SMALL LEVERAGE ON EAST EUROPEANS IN EFFORT 
TO INVOLVE THEM IN MORE RECIPROCAL TRADING ARRANGEMENT. WE 
DO NOT HAVE THE IMPRESSION THAT COMMISSION OR MEMBER STATES 
THINK IT DESIRABLE TO CONTINUE THESE QR'S INDEFINITELY; 

RATHER THEY SEE THEM AS A BARGAINING CHIP TO GIVE UP IN 
EXCHANGE FOR PRECISELY THE KIND OF CONCESSIONS WE WANT TO OBTAIN 
OURSELVES WHEN WE GIVE MFN TREATMENT. 

3. IN ADDITION POLITICS OF SUPPORTING EAST EUROPEANS AGAINST 
THE EUROPEAN COMMUNITY ARGUE AGANST GENEVA QR SUGGESTION. 

4. INSTEAD OF GENEVA S PROPOSAL, WE RECOMMEND CONTINUED 
CLOSE CONSULTATIONS WITH THE EC TO DETERMINE WHAT A 
SATISFACTORY QUID PRO QUO, PROBABLYIN THE SAFEGUARDS FIELD, 

WOULD BE FOR ABANDONING QR'S. 

HINTON 
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